
http://dx.doi.org/10.1787/c82911ab-en


 

 �G

 

1     OECD TRADE AND AGRICULTURE DIRECTORATE

 

This paper is published under the responsibility of the Secretary-General of the OECD. The 

file://///main.oecd.org/sdataTAD/Applic/PUBLICATIONS/Working%20and%20Policy%20Papers/tad.contact@oecd.org


2 │   
 

OECD TRADE POLICY PAPER N°218 © OECD 2019 
  

 

MEASURING DISTORTIONS IN INTERNATIONAL MARKETS 

 

THE ALUMINIUM VALUE CHAIN 

This report builds on the OECD’s longstanding work measuring government 
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Figure 1.5. China has become in 15 
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Figure 1.6. Increased capacity has seen depressed prices  

Left: LME price (USD per metric tonne; left scale) and smelting capacity (thousand metric tonnes per year; right scale) 
Right: smelting capacity outside of China (thousand metric tonnes per year) 
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Overall, specialised producers of aluminium semis do not seem to receive as much 
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http://news.alcoa.com/press-release/alcoa-reaches-power-agreement-improve-competitiveness-quebec-smelters-secure-3000
http://news.alcoa.com/press-release/alcoa-reaches-power-agreement-improve-competitiveness-quebec-smelters-secure-3000
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Trade policy has had visible effects in the aluminium value chain 

The export bans introduced by Indonesia and Malaysia between 2014 and 2016 affected 

China much more than other alumina producers. The year before Indonesia introduced its 

2014 export ban, it accounted for 38% of China’s imported bauxite, which represented 

99% of Indonesia’s exports of bauxite. Bans by Indonesia and Malaysia thus pushed 

China to revamp its sourcing strategy, and helped cement the growing importance of 

Guinea in world bauxite exports.  
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http://bauxite.world-aluminium.org/refining/process/
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The “circular economy”26 is well established in the aluminium sector. Bertram et al. 

http://www.european-aluminium.eu/data/


44 │ MEASURING DISTORTIONS IN INTERNATIONAL MARKETS: 





46 │ MEASURING DISTORTIONS IN INTERNATIONAL MARKETS: 



MEASURING DISTORTIONS IN INTERNATIONAL M



48 │ 





50 │ MEASURING DISTORTIONS IN INTERNATIONAL MARKETS:  THE ALUMINIUM VALUE CHAIN 
 

OECD TRADE POLICY PAPER N°218 © OECD 2019 
      

Figure 3.1. There are concerns that capacity additions in China  
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https://oe.cd/export-restrictions-data
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aluminium, taxes range from a low of 0-1% on semis and articles of aluminium to a 15% 
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5.  Government support along the aluminium value chain 

Section 4 has explored how governments use trade-policy tools to selectively favour 
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Investment Corporation [SPIC] (15%). Alcoa and the Qinghai Provincial Investment 
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Figure 5.4
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Zouping Economic and Technological Development Zone in Shandong 

http://ezone.mofcom.gov.cn/article/ao/201210/20121008406291.shtml
http://www.chyxx.com/data/201802/613918.html
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which could hint at the presence of other factors that are not accounted for by financials 

and warrant further investigation.  

Firms studied appear to have resorted to debt financing as their main source of external 

funding and to have maintained high levels of leverage over the 201016 period. Debt-to-





MEASURING DISTORTIONS IN INTERNATIONAL MARKETS │ 97 
 

OECD TRADE POLICY PAPER N°218 © OECD 2019 
  

Figure 5.9
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http://pages.stern.nyu.edu/~adamodar/New_Home_Page/datafile/Betas.html
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