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A US Perspectlve on the Future of North
America’s Economic Relationship
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Introduction

is paper comprises the US component of a trilateral



e anti-trade rhetoric was common to both Hillary
Clinton and Donald Trump’s 2016 presidential
campaigns. To some extent, therefore, we should
expect that each side will want to show follow-through
on campaign promises for so-called fair trade deals.

e CUSMA includes provisions on labour, wages, the
environment, digital trade, as well as those speci c to
the auto and trucking sectors, all of which are likely
to appeal to the Democratic base and would make it
di cult for them to oppose the deal.

The CUSMA

Some of the key di erences in the CUSMA for the



this report, the accumulative market opening in the
Canadian dairy market from a number of recent trade
agreements may result in a substantial dairy regime
change. e US concessions (albeit small) in sugar,
sugar-containing products and peanuts was also a
move towards greater liberalization.

De minimis threshold (DMT). Both Canada and
Mexico increased their DMTs to tax and duty free
cross border shipping. In international trade, the



in China (which is arguably futile in any case), but
instead simply changes the rules of the global trading
regime in which China wishes to operate. Maintaining
engagement in the global economy and access to the
global market is clearly in China’s interest. China has
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States had imposed so that the United States could



to oppose him. Anticipating that Democrats would win
a majority in the House of Representatives, the warning
seems to have been directed more to them, in case they
obstruct approval of the agreement. But he may have
warned Republicans as well, just in case.

Trilateral It Is

In Mexico, Andrés Manuel Lépez Obrador, Mexico’s












Non-market Economies and Bilateral
Agreements

On October 1, 2018, the possibility of ending with
bilateral agreements appeared to have been avoided.
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Introduction

is paper comprises the Canadian component
of a trilateral series led by trade experts for each
North American country, with a view to advancing
a discussion on the future of the North American
economic relationship. Outlined below are some of the
likely impacts of the new trilateral trade agreement for
Canada and analysis of the future consequences for
North American economic relations.

The Canada-United States-Mexico
Agreement

In August 2018, the United States and Mexico concluded
a bilateral trade deal that Canada was pressured to
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e new CUSMA complicates Canada’s diversi cation
plans in several ways. On automobiles, the stricter rules



Obrador. Still, NAFTA has helped lay the ground work
for Mexico’s success, and it is in Canada’s interest to
continue to cement those gains in its future relations
with the country.

Conclusion: A More Cautious North
American Relationship
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