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goods for exports) stages of the GVC. Intensive participation in
GVCs exposes local firms to the requirements of international mar-
kets and more sophisticated demand, and to learning opportunities
through the transfer of knowledge and technology from global
leaders to local suppliers within the value chain. In addition,



http://investment.unido.org/imp/


in Kenya (39 percent) and Uganda (38 percent). In contrast,
Lesotho and Madagascar report shares of local sourcing below 10



Positive values indicate upstream specialization in the GVC
phases of the production process which are remote from final
demand (e.g. production of intermediates products used by other
countries in their exports); negative values denote downstream





(0.004) to the level of participation recorded in Vietnam (0.057),



4.1.1. Control variables
The estimated coefficients of the control variables are generally

in line with the literature and confirm the importance of foreign
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The role of Geographic and Institutional Distance



Table A1
Foreign investors by country and sector (number and percentage, by country).

All
sectors

Food &
Beverage

Textiles & Wearing
Apparel

Wood &
Paper

Petroleum &
Chemicals

Metal
products

Electrical &
Machinery

Transport
Equipment

Other
manufacturing

Burkina Faso 15 (0.8) 4 (26.7) 1 (6.7) 1 (6.7) 3 (20.0) 4 (26.7) 0 (0.0) 0 (0.0) 2 (13.3)
Burundi 13 (0.7) 5 (38.5) 0 (0.0) 1 (7.7) 5 (38.5) 1 (7.7) 0 (0.0) 0 (0.0) 1 (7.7)







https://doi.org/10.1016/S0022-1996(03)00081-3
https://doi.org/10.1016/j.worlddev.2013.05.001
https://doi.org/10.1257/aer.102.3.412
https://doi.org/10.3982/ECTA10813
https://doi.org/10.1016/S0305-750X(00)00086-3
https://doi.org/10.1111/1467-6419.00056
https://doi.org/10.1111/1467-6419.00056
https://doi.org/10.1016/S0022-1996(97)00033-0
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0040
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0040
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0040
https://doi.org/10.2307/2553765
https://doi.org/10.1093/restud/rds023
https://doi.org/10.1016/j.worlddev.2006.04.001
https://doi.org/10.1016/j.worlddev.2006.04.001
https://doi.org/10.1007/s10290-017-0292-2
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0065
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0065
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0065
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0070
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0070
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0070
https://doi.org/10.1016/S0022-1996(98)00075-0
https://doi.org/10.1016/S0022-1996(98)00075-0
https://doi.org/10.1080/09692290500049805
https://doi.org/10.1080/09692290500049805
https://doi.org/10.1016/j.ibusrev.2009.07.004
https://doi.org/10.1016/j.ibusrev.2009.07.004
https://doi.org/10.1016/j.worlddev.2012.03.018
https://doi.org/10.1016/j.worlddev.2012.03.018
https://doi.org/10.1093/wbro/lkh019
https://doi.org/10.1111/j.1467-9396.2011.00944.x
https://doi.org/10.1016/j.ecosys.2010.11.006
https://doi.org/10.1016/j.jinteco.2010.01.002
https://doi.org/10.1016/j.jinteco.2010.01.002
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0110
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0110
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0110
https://doi.org/10.1086/375711
https://doi.org/10.1080/0034340022000022198
https://doi.org/10.1080/0034340022000022198
https://doi.org/10.1016/S0022-1996(00)00093-3
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0130
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0130
https://doi.org/10.1016/j.worlddev.2012.07.001
https://doi.org/10.1016/j.worlddev.2012.07.001
https://doi.org/10.1093/jeg/lbq009
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0145
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0145
https://doi.org/10.1111/j.1467-9442.2009.01591.x
https://doi.org/10.1016/j.worlddev.2010.08.012
https://doi.org/10.1111/j.1468-2257.2011.00554.x
https://doi.org/10.1177/0308518X17731942
https://doi.org/10.1177/0308518X17731942
https://doi.org/10.1016/j.worlddev.2007.08.006
https://doi.org/10.1016/j.worlddev.2007.08.006
https://doi.org/10.3386/w16426
https://doi.org/10.1021/es300171x
https://doi.org/10.1007/s11187-017-9902-6
https://doi.org/10.1080/13600818.2016.1237624
https://doi.org/10.1080/13600818.2016.1237624
https://doi.org/10.1016/j.euroecorev.2015.02.005
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0205
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0205
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0205


https://doi.org/10.1007/s12116-007-9016-2
https://doi.org/10.1016/j.worlddev.2010.05.013
https://doi.org/10.1080/0034340022000033394
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0230
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0230
https://doi.org/10.1111/joes.12207
https://doi.org/10.1111/joes.12207
https://doi.org/10.1016/j.respol.2008.11.003
https://doi.org/10.1016/j.respol.2008.11.003
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0245
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0245
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0245
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0250
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0250
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0260
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0265
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0265
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0270
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0270
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0275
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0275
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0275
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0280
http://refhub.elsevier.com/S0305-750X(18)30310-3/h0280

	Local sourcing in developing countries: The role of foreign direct investments and global value chains
	1 Introduction
	2 FDI, local sourcing and GVC involvement
	2.1 FDI spillovers and backward linkages
	2.2 Local sourcing and GVC involvement

	3 Data and empirical analysis
	3.1 Foreign investments in SSA and Vietnam
	3.2 Measuring participation and position in the GVC
	3.2.1 GVC participation
	3.2.2 GVC position

	3.3 Empirical framework

	4 Discussion of the main findings
	4.1 Local sourcing of intermediate inputs
	4.1.1 Control variables

	4.2 Support from foreign investors and GVC involvement
	4.3 Heterogeneity

	5 Conclusions
	6 Conflicts of interest
	Acknowledgements
	A. Appendix
	1. The role of geographic and institutional distance

	References


