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A new farm bill is being developed in the United States. The central question addressed in this 
paper is whether the domestic agricultural support policies likely to be implemented in a new 
farm bill may have potential implications for the ability of the United States to meet its Aggregate 
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Figure 3. Net cash income and net farmer income: 1960-2017 (US$ billion, 2017)

Source: USDA Economic Research Service

allocated to the farm’s operations. Thus, 
net cash income more accurately reflects 
the financial resources available to a farm 
business from its annual operations than net 
farm income and as illustrated in Figure 3, 
net cash income is generally substantially 

higher than net farm income. At the sector 
wide level, both net cash income and net farm 
income are relatively volatile, but over the 
long run their average values have remained 



https://www.agriculture.com/news/business/farm-bankruptcy-rates-are-sure-to-rise-says-analyst


https://www.agriculture.senate.gov/imo/media/doc/Agriculture%20Improvement%20Act%20of%202018.pdf
https://agriculture.house.gov/uploadedfiles/agriculture_and_nutrition_act_of_2018.pdf
https://agriculture.house.gov/uploadedfiles/agriculture_and_nutrition_act_of_2018.pdf
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Figure 7. Projected corn market prices and PLC reference prices: 2016-2022 ($ per bushel)

Figure 8. Projected soybean market prices and PLC reference prices: 2016-2022 ($ per bushel)

Source: Congressional Budget Ofþce April 2018 Baseline for Farm Programs. 

Source: Congressional Budget Ofþce April 2018 Baseline for Farm Programs. 
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