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yaukpyu is a coastal town along the Bay 
of Bengal in Myanmar’s western-most 
state of Rakhine. In 2016, subsidiaries 
of China’s CITIC Group Corporation, 
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Pakistan and poverty is rampant, leading to a sense of deep 
resentment among the people and no sign of resolution of 
the underlying political and economic sources of friction.

e separatist resurgence is thwarting Pakistan’s plans to 
optimally utilize Balochistan’s energy reserves. It is also 
hampering efforts to build transnational gas pipelines from 
Iran and Turkmenistan—with the potential to generate 
royalty worth $700 to 800 million annually. Accepting 
responsibility for an attack on construction workers near 
Gwadar in which 10 laborers died in May 2017, Jeander 
Baloch, the BLA spokesperson, said in a statement, “is 
conspiratorial plan [CPEC] is not acceptable to the Baloch 
people under any circumstances. Baloch independence 
movements have made it clear several times that they 
will not abandon their people’s future in the name of 
development projects or even democracy.” In previous years, 
some Chinese workers have also been targeted.

EFFORTS TO COUNTER CHINA’S  
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On October 29, 2017, 
India flagged off the 
first shipment of wheat 
bound for Afghanistan 
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POLITICAL CURRENTS AND CHANGING TIDE
ese cases highlight how the domestic political 
incentives for port construction do not always align 
with the economic merits. Hambantota, Gwadar, and 
Kyaukpyu are all advertised as engines of development 
for historically underdeveloped areas. As rural locations, 
they are less connected to broader transportation 
networks. In other words, the appeal of building a “game-
changing” port in an undeveloped area almost always 
brings with it broader connectivity challenges, most of 
which are not captured in the cost of the port itself. 

Sometimes better investments do not offer as many 
political benefits. Improving an existing port’s 
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region. China’s new military base in Djibouti provides a 
rudimentary power-projection base, which is bolstered by 
its access to ports in Bangladesh, Burma, Pakistan, and Sri 
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Beijing’s political, economic, and military influence 
is likely to expand in future years, triggering greater 
concern, particularly from Indian strategists. However, 
Chinese forces and facilities would be highly vulnerable if 
a major conflict were to break out. 
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QUAD 2.0
Formal discussions regarding a revival of the Quad began 
to percolate publicly in the latter half of 2017 as China 
expanded its security exercises into the eastern and 
western quadrants of the Indian Ocean. On October 
25, 2017, Japanese Foreign Minister Taro Kano publicly 
proposed the revitalization of the Quadrilateral Security 
Dialogue in an interview with e Nikkei. Tw6iw17.594erc,uri.1ty 
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